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The greatest improvement in the productive powers of labour, and the greater part of the skill,

dexterity, and judgment with which it is anywhere directed, or applied, seem to have been the effects

of the division of labour. *
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In those great manufactures, on the contrary, which are destined to supply the great wants of the
great body of the people, every different branch of the work employs so great a number of workmen,

that it is impossible to collect them all into the same workhouse. We can seldom see more, at one

time, than those employed in one single branch. Though in such manufactures, therefore, the work

may really be divided into a much greater number of parts, than in those of a more trifling nature, the
division is not near so obvious, and has accordingly been much less observed.®
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which lead to this appear to be twofold. 1.Such a system tends to eliminate intermediary agents. 2.It tends to
obviate the risk of losing profit in any one of the co-operative employments, by distributing risk and profit over
the whole operation. Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations. Ed. by
James E. Thorold Rogers (Oxford: Clarendon Press, 1880), pp.30.
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In exchanging indeed the different productions of different sorts of labour for one another, some

allowance is commonly made for both. It is adjusted, however, not by any accurate measure, but by

the higgling and bargaining of the market, according to that sort of the rough equality which, though

not exact, is sufficient for carrying on the business of common life.
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%2 Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations. Ed. by James E.Thorold
Rogers (Oxford: Clarendon Press, 1880), pp.32. Adam Smith, An Inquiry into the Nature and Causes of the
Wealth of Nations. Ed. by Edwin Cannan (New York: The Modern Library,1994) , pp. 34-35.
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. Here Smith seems to have touched the real ground on [al the theory of value: Viz, that it is
adjusted by demand and supply.*
) Here again Smith alludes to [al the true theory: demand and supply determines the value of
everything, labour or other material commodities.*®
3 In a word, [al the theory is wrong from the beginning to the end, and hence renders his
example of explanation abortive.*’
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